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Consolidating public research institutions
and stimulating business investment in innovation

INVESTMENT IN R&D
R&D SPENDING

A slight increase in R&D expenditure, although it still remains far below the national
target and the EU average
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STRENGTHS OF R&I SYSTEM

TERTIARY EDUCATION COMPUTER SKILLS

A strong human capital base is a key contributor to the innovation-driven growth in
the country
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EASE OF DOING BUSINESS FAST-GROWING COMPANIES

Favourable conditions for business development are in place

100
85.7
80 SN 14.20

1 TaR'
60 " l‘ ‘ l 10.73 o

— 9.51
L L4 5 \/
40 ‘l
4.15
20 4 P
AN
EU

Lowest EU Latvia Highest Lowest Latvia Highest
average

average

Ease of Doing business (scored out of 100) (2014) % of total employment in high-growth enterprises (2013)

KEY CHALLENGES

QUALITY OF RESEARCH SYSTEM

The quality of the science base is still not outstanding
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INNOVATIVENESS OF SMES RESEARCHERS IN THE PRIVATE SECTOR

The innovation performance of the private sector is still too low, partly due to weak
links between academia and business
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RECOMMENDATIONS

2016 EUROPEAN SEMESTER — COUNTRY SPECIFIC RECOMMENDATION

Pursue the consolidation of research institutions and provide
incentives for private investment in innovation
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HORIZON 2020 POLICY SUPPORT FACILITY ACTIVITIES

The country has also participated in the Mutual Learning Exercise on
administration and monitoring of R&D tax incentives

@ Latvia has asked for specific support - to be launched at the beginning of 2017

https://rio jrc.ec.europa.eu/en/country-analysis
http://ec.europa.eu/research/horizon2020/index_en.cfm?pg=country-profiles
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